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Organic getting cloer to conventionall-grown crop when it come to price. 

Sale of organic food have increaed rapidl over the pat decade, fueling the continued ucce of
upermarket chain uch a Sprout and Whole Food. Whether organic are reall etter
(http://www.maoclinic.org/health-lifetle/nutrition-and-health-eating/in-depth/organic-food/art-
20043880?pg=2) than conventional food i a nuanced
(http://www.wahingtonpot.com/lifetle/food/i-organic-agriculture-reall-etter-for-the-
environment/2016/05/14/e9996dce-17e-11e6-924d-838753295f9a_tor.html?

http://www.mayoclinic.org/healthy-lifestyle/nutrition-and-healthy-eating/in-depth/organic-food/art-20043880?pg=2
https://www.washingtonpost.com/lifestyle/food/is-organic-agriculture-really-better-for-the-environment/2016/05/14/e9996dce-17be-11e6-924d-838753295f9a_story.html?postshare=2001463410030260&tid=ss_tw
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pothare=2001463410030260&tid=_tw) argument, ut cutomer ought more freh and proceed
organic food in the pat decade, even during the Great Receion (http://www.treehugger.com/green-
food/organic-food-ale-till-growing-depite-economic-woe.html). According to one leading organic
food trade aociation (http://www.ota.com/reource/organic-indutr-urve), ale of organic in the
U.S. oared to $43.3 illion lat ear, an 11 percent increae from 2014. More farmer are growing organic,
more familie are uing them, and even the mall export market for U.S. organic i growing.

Overall, organic are till far more expenive than conventionall-produced food, ut the gap i
narrowing. According to data (http://www.er.uda.gov/amer-wave/2016-ma/invetigating-retail-price-
premium-for-organic-food.apx#.V08xZ5MrJZ2) the U.S. Department of Agriculture (USDA) releaed lat
week, the price di�erence for freh produce i decreaing a more farmer tranition from conventional to
organic. For animal product, the price di�erential ha declined omewhat, ut organic milk and egg are
till far more expenive than thoe produced conventionall.

Overall, however, data ugget a lower price di�erential will allow organic to cale, while thoe farmer
who tranition to organic agriculture will in turn ene�t from higher pro�t due to organic’ price
premium.

According to the USDA, which culled much of it information from the market reearch compan Hartman
Group (http://www.hartman-group.com/?hStore), organic pinach ha narrowed that tuorn price gap
more than another food. Organic pinach o�er the lowet price di�erence, with onl a 7 percent gap
etween organic and conventionall grown. Staple crop uch a carrot, potatoe and apple preent le
than a 30 percent di�erence. Conumer who chooe packaged alad mixe are paing a huge premium,
with the di�erence in price now at 60 percent.

https://www.washingtonpost.com/lifestyle/food/is-organic-agriculture-really-better-for-the-environment/2016/05/14/e9996dce-17be-11e6-924d-838753295f9a_story.html?postshare=2001463410030260&tid=ss_tw
http://www.treehugger.com/green-food/organic-food-sales-still-growing-despite-economic-woes.html
https://www.ota.com/resources/organic-industry-survey
http://www.ers.usda.gov/amber-waves/2016-may/investigating-retail-price-premiums-for-organic-foods.aspx#.V08xZ5MrJZ2
http://www.hartman-group.com/?hbStore


6/3/2016 Organics and Conventional Food: The Shrinking Price Gap

http://www.triplepundit.com/2016/06/gapcostorganicsconventionalfoodnarrowing/# 4/11

Product with the narrowet price gap are growing in market hare. Spinach, apple and granola are
example of product in which organic are taking a larger market hare a their price edge ever cloer to
competing food that are conventionall grown.

Organic egg and milk poe the igget price gap, at 72 and 80 percent, repectivel. Some of that
di�erence i due to an increae in demand. ut USDA rule, which require that feed and pature for
chicken and cow i all organic, are a huge factor in thee product’ cot. Man of thee product have a
complicated uppl chain, largel due to a longtanding hortage of organic feed here in the U.S.
(http://www.npr.org/ection/thealt/2014/02/26/283112526/chicken-laing-organic-egg-eat-imported-
food-and-it-price) For example, ince chicken at hatcherie producing organic egg mut eat organic
feed, man producer are importing organic feed from overea, adding to their cot
(http://www.loomerg.com/new/article/2015-05-26/here--wh-organic-chicken-cot-more-than-10-
a-pound) and then, to their cutomer’ grocer ill.

Conumer want organic, and retailer are happ to ell them. So, what’ getting in the wa? The igget
otacle for farmer i that three-ear tranition period it take a farm growing conventional crop to
certif their land for organic agriculture (http://www.am.uda.gov/rule-regulation/organic). ut more
companie are triving to help farmer with that period of limo
(http://www.npr.org/ection/thealt/2014/02/26/283112526/chicken-laing-organic-egg-eat-imported-
food-and-it-price), which could help thoe farmer growing organic meet demand.

The evidence ugget that uch a hi� i here. In the San Joaquin Valle, long a ation of agriuine,
interet in organic farming i urging (http://www.theuinejournal.com/new/agriculture/22691-more-
valle-farmer-opting-to-go-organic). The production of organic food uch a tomatoe, aparagu and

http://www.npr.org/sections/thesalt/2014/02/26/283112526/chickens-laying-organic-eggs-eat-imported-food-and-its-pricey
http://www.bloomberg.com/news/articles/2015-05-26/here-s-why-organic-chicken-costs-more-than-10-a-pound
https://www.ams.usda.gov/rules-regulations/organic
http://www.npr.org/sections/thesalt/2014/02/26/283112526/chickens-laying-organic-eggs-eat-imported-food-and-its-pricey
http://www.thebusinessjournal.com/news/agriculture/22691-more-valley-farmers-opting-to-go-organic
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roccoli are ooming in Central California, largel ecaue of the long-term potential to core higher
pro�t. If the free market dictate what product ucceed, then organic are in for long and utained
growth.
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